PBC Business Insurance Definitions

Additional Insured
A person or organization not automatically included as an insured under an insurance policy who is included or added as an insured under the policy at the request of the named insured. Often requested for compliance with contractual agreement requiring the named insured do so, and frequently evidenced on certificates of insurance.  Generally grants additional insured right of defense and recovery under named insured’s policy though specifics vary by additional insured endorsement.

Grantor of Franchise 
Term commonly used in franchisor/franchisee additional insured endorsement.  The franchisor is granted additional insured status but only with respect to their liability as grantor of the franchise.  Being named an AI will generally confer defense and indemnity benefits of the named insured policy to the additional insured.

Waiver of Subrogation
An endorsement that prevents the insurance carrier from recovering money paid on a claim from the negligent party (or their insurer).  Often contractually required and either included within the policy form or freely granted by carriers before the contract is entered into.

General Liability
General liability insurance provides primary protection for bodily injury, property damage, advertising property injury, and personal property injury and liability to a customer or user who is harmed by products manufactured, sold, or dispersed by the company.

Professional Liability aka Errors and Omissions (If Notary Service Offered)
Professional liability insurance protects your business against liability incurred as a result of errors and omissions in performing notary services.

Property Insurance
Commercial property insurance covers your business's physical property and assets. The focus of this insurance is to help businesses recover quickly after suffering property damage or loss, including your building, the physical assets inside, such as furniture and equipment, as well as physical and electronic records.


Workers Compensation Insurance
Workers Compensation insurance provides protection for medical expenses and lost wages to employees in the case where the employee is injured or becomes ill due to a job-related accident or condition. Most states require that employers carry Workers Compensation insurance at all times, and some states have a minimum number of employees before workers comp insurance is required.

Auto Liability
Business auto liability insurance helps cover the financial responsibility if you or an employee is at fault in an accident and people are injured or their property is damaged.

Business Owners Policy (BOP)
A business owner's policy (BOP) combines protection for all major property and liability risks in one insurance package. A BOP typically protects business owners against property damage, business interruption, and liability events from things like fire, theft, or other covered disasters. 

Business Income
Should your business have an event that interrupts the day-to-day operations, business income coverage will pay for the loss of income you would have otherwise made during that time. Business Income coverage is typically built into your BOP policy.

Care, Custody, and Control
Business owners may be liable for the property of others while it is in their care, custody, or control. Coverage for Property of Others can typically be added to your BOP policy.

Hired and Non-Owned Auto 
Covers liability expenses for accidents involving vehicles that your business uses for work purposes but are not owned by the business. This includes vehicles that your business rents, as well as employee vehicles that are used for work errands. 

Commercial Auto
A Commercial Auto policy protects your business-owned vehicles in the event of an accident from liability and property damages that arise. 
 
Umbrella
In the event of a large liability loss, an Umbrella policy will stack on top of your BOP, Workers Compensation, and Commercial Auto policies should the size of the claim exhaust primary policy limits. Umbrella coverage is also referred to as “excess” coverage. 
 
Cyber Liability
Cyber liability insurance is an insurance policy that provides businesses with a combination of coverage options to help protect the company from data breaches and cyber security issues. 
 
Notary Professional Liability/Errors and Omissions (E&O)
Helps to protect your personal and professional assets in the event you make a mistake or omission during the notarial process that causes your client to suffer financial loss.

Shippers Professional Liability/Errors and Omissions (E&O)
Helps to protect your personal and professional assets in the event you make a mistake or omission during the notarial process that causes your client to suffer financial loss.
 
Notary Bond
Protects the public from financial harm in the event the Notary makes a mistake or omission or performs a wrongful act in notarizing a document that causes a person financial harm. It is required in most states. A Notary bond does NOT provide insurance protection. Notary E&O coverage would need to be purchased separately. 

